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i Fritz Seibmann, deruty chairman cf the DWK, drefted = directive

on wutual exchange of nroducts between nublicly owned enternrises
and nresented 1t to the DWK Seeretarist for arproval in Uarch
1949 (sec Attachment Ome). Selbmann had rreviously obtained the
anproval of K.1, Koval of the SHA. 7Talter Ulbricht had se2n the
dyeft bui had not snecifically aoproved it. Selbaann intended

o use this means to render the publicly owned enterprises under
fis control inderendent of the DWK Division for Feonomis “lanning.
He hoped to make econcesled rrofits on such transacilions which
sould be used to belster the finances of the nuelicly cwned
enternrises. I1n the meeting of the Secretfariat, Selbtmann c¢laimed
that his directive would bring about quicker, chearer, and 1less
bureaucratis movement of goods and eliminate nprivate wholesalers.
The Secretariat anorcved the directive to be effective 1 July 1949
and the SMA agreed.

2. On 15 May Georg Handke, another deputy chairman of the LYK, was
sammoned to Karlshorst snd informed by Koval that the directive
tad neen renealed bezause.it was noorly thought out and would
zreate confusion, endanger the fulfillment of reparstions quotas
ang slow Gown econenle develonment. Koval made disraraging remarks
about the Beonomic Section ¢f the Central Secretariat of the SED
(M bricht) and about the Fecnomie “lanning Section of “he DWK
{Bruno Leuschier,.

kR At the same time Koval critizized another DYK directive calling
for contrachs between nublicly owned and rrivate snterrrises

{sec Attachment 1Tvo), Leuschrner and Ulbricht had worked out this
directive, which was intended to force onrivate businessmen to
anderbid each other for rublic econtracts. Another nurnose wag to
grant contracts only to nrivate firms whieh furnish their own

raw materials. The DYX and the SMA had both approved this
directive. Koval finally agreed to allow it tc stand 30 long as
the old system of assigning vroduction quotas and raw naterials
to mrivate firms is kent.
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